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Item 7. Financial Statements and Exhibits.

Exhibit 99.1: Slide show made available by The Interpublic Group of
Companies, Inc. in connection with an earnings conference call on May 8, 2003.

Item 9. Regulation FD Disclosure.

On May 8, 2003, The Interpublic Group of Companies, Inc. posted a slide
show on its website in connection with an earnings conference call. A copy of
the slide show is attached hereto as Exhibit 99.1. This slide show is being
provided under Items 9 and 12.

Item 12. Results of Operations and Financial Condition.
On May 8, 2003, The Interpublic Group of Companies, Inc. posted a slide

show on its website in connection with an earnings conference call. A copy of
the slide show is attached hereto as Exhibit 99.1.
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First Quarter
Conference Call Notes

May 2003

Conference Call Agenda

I. First Quarter Highlights

Il. Operating Performance
lll. Balance Sheet Management
I\VV. Outlook

\/. Questions and Answers




First Quarter Highlights

Balance Sheet Management

« Zero-Coupon Notes Refinanced

« Sale of NFO WorldGroup on Track

¢  Commitments Received for $500 Million, 364-day Bank Facility
*  Prior Acquisition Capital Commitments Declining

= Capital Expenditure and Acquisition Activity Tightly Controlled

Operating Performance

* Revenue Challenge Continues

= Cost Reduction Initiatives Underway

* New Business Activity Remains a Positive
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First Quarter 2003

[}

Reported Revenue Up .9%
Constant Currency Revenue (3.6)%
Organic Revenue (5.4)%

]

Operating Expenses Up 9.0%
— Constant Currency Expenses Up 3.8%

— Higher Severance, Fees Increased Expenses by 2.6 ppts
Analysis follows

®

Net Loss Per Share: $(.02)
- Impact of Higher Fees, Charges: ${.05)
— Impact of Brands Hatch Motor Sports: $(.04)

THEnnEal

Summary
First Quarter Results

($ Millions, except per share data)

o
i

0103 01 02 Change

Revenue § 14330 F 14200 0.9%
Operating Costs Taal 12133 10.3%
Operating Cash Flow 949 208.7 i54.11%
Margin % B.6% 14.6% i54.8)1%
Depreciation 47 2 487 (3.1)%
Amartization 22k 294 (23,11 %
Operating Income 2] 1286 180.5) %
Margin % 1.8% 9 9% B30 2)%
Other Incame/(Expense) [33.8) 28.1] (20.3)%
Taxes (3.8 3B0 (110.0)%
Met Equity Interests (3.7 2.7 (37.0)%
Met [ncome (3.6) 598 (114 .4)%
Diluted EPS [0.02) 016 (1125)%




First Quarter 2003:

Components of Revenue Change

Effects of:
Organic

Currency Translation
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Acquisitions/Dispositions, net

2003 Reported Revenue Change

Variance %

(5.4)%
4.5%

1.8%
0.9%

Revenue by Region

First Quarter 2003

{$ Millions)
Uu
Y% % % Change Change
Revenue Total Change Constant§  Organic
Europe ! 4242 29 6% 14.0% i3.97% (10.27%
Asia/Other 11B6.5 3.1% 0.9% i5.41% [2.5]%
Latin America 42.3 29% (35.075% (15.31% (11.5)%
Canada 34.2 2.4% (4. 11% (11.0)% (5.11%
Total International B17.2 43.1% 4 9% 15.6]% [B.51%
Total Domestic g315.8 55.9% (1.97% (1.9% (3.0)%
Total Revenue P 14330 100.0% 0.9% 2.61% (5.4)%
Trend % Change % Change Constant §
Q402 D30 020s [ N e B 1A .

Domestic D3 THE (13ENE 03%  (FEE 0138

hternational (B @R oA OGN (4EE B
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THEnnEal

Organic Revenue Progression

5 =
0 . . .
-5
5.2 -4.9 -5.4%
-10
3Q 02 4Q 02 1G 03

1Q03 Components of Net Income Change

($ Millions)

1Q 2002 Net Income

Increase in Rewenue

Increase in Operating Expenses’

Increase in Long-Lived Asset Impairment
Decrease in Depreciation and Amortization
Decrease in Non-Operating ltems (primarily taxes)
Decrease in Equity Earnings and Minority Interests

1Q 2003 Net Income

*see slides 12, 13, 26

39.3

13.0
(113.7)
(11.1)

8.3

36.1
(1.0)

$

(3.6)




First Quarter 2003:

Analysis of Change

($ Millions, except per share data)

Acquisitions’  Long Lived Taxes
2002 Dispositions, Asset and 2003

1st OTR Results Cumency net Impainmemt Organic  Other Resulis
Fevanug F$1.420.0 A58 26.0 - e = F1,433.0
Cperating
Expenses 12914 F5.5 24.8 ! 151 5 1,407.49
Dperating Incame 1286 03 i B D 53 9 - 241
Cperating Margin
Change (0 4% 0. 1% 0.7% (6. 17%
Ciperating Marnin 9.1% 8.7% 3 6% 7.9% 1.8% - 1.8%
Diluted EPS $ 016 2 - (0.02) 0150 (001§ (0.02)
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Organic Performance Analysis

Revenue $ (78.8)
Severancse (13.6)
Fees, Transaction Costs,

Bad Deabts (19.5)

Other Operating Expenses 18.0

Operating Income $ (93.9)




Motor Sports

($ Millions, except per share ltems)

Q1 '03 Q1'02

Revenue R $ 159
Operating Costs 202 13 6
Operating Cash Flow (20.4) 2
Depreciation 1.0 ==
Amortization 0.1 0.4
Operating Income (21.9] Wi
Met Income [16.6) (0.6)
Diluted EPS (0,04 -
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2003 Net New Business

% Millions)
Significant Wins
AstraZensca Hewlett Packard
AT&T Johnson & Johnson
Bank of America L'Oreal
Brown-Faorman Merck
Budget Rent-a-Car Nikon
Elsctrolux Movartis
Gansntach Pfizer

Siemens

Total Wins $1,333
Losses (445)

Net New Business $888
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Selected Balance Sheet Items

{$ Millions)
Reported Adjusted
| March 31, March 31, December 31, March 31,
2003 2003 2002 2002
i R ———]
Cash & Cash Equivalents 5 11882 %  BDSF 5 933.0 5 aia.
Total Debt 32806 2B58.1 2k38.0 28674
Diebt as a % of Capital B0.4% 55 6% 55706 B0 2%
Stockholders' Equity Z515 218158 21000 1,884 5

MOTE: Actual reported March 31, 2003 includes proceeds of $775.0 from the sale ofthe 4.5% Rotes,
az well az $352.5 of Zero-Coupon Motes, which were tendered by April dth. Adiusted March 31,
2003 excludes the $552 .5 of Zero-Coupon Mates which were settled in 2oril. Managetn ent
helieves that showing the adjusted Debt and D ebt a5 a % of C apital excluding these notes i=

18 relevant when com paring the periods.
[ i
Rf1s7 8
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Selected Balance Sheet items

I Total Debt — Debt as % of Capital

($MM) (%)
3200 T Gaq% - 0.66

Sep-01 Dec-01 Mard2 Jun02 Sepd2 Decl2

Total Debt $3,008 $2,909 $2.867 $2,950 $2,876 $2.638

N Cash G685 935 At 537 G615 933
R
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Selected Balance Sheet items

== Total Debt —e—Debt as %of Capital

aalialy (%)
2,950 -+ <7 — 0.61
2,900 + - 1 0.60
2 850 + e 1059
1 0.58
2.800 +
2‘?,5 5 1 0.57
: 55.6% T 0-56
2,700 - 1055
g, 1 0.54
2,600 : 0.53
Mar-02 Mar-03
Total Debt $2.867 $2.69801
Cash 575 goal

- ‘0 Praforma for the redemption of =2re coupon conwertible

i
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Improved Debt Maturity Schedule

Total Debt = $2.7Bn(?

($MM)
1.600 - _
1.400 - $1,3954
1,200 -
1.000 -
800
600
200 1 $85.0
() I : : :
2003 2004 2005 2006 2007+
m1.87 % Convertible 0O1.80% Convertible
H4.50% Convertible H7.88% Senior Motes
E7.25% Senior Motes B 5-year Revolving Facility

OTerm Loans W Cther

18 ! Profarma far the redemption of zero eoupon convertible
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Strong Liquidity Position

{$ Millions)

Bs of March 31,2003
Total Amount

of Facility Outstanding Available

Committed Facilities:

364 D ay Revolving Credit Facility ] 5000 % $ 5000

5 Year Revolving Credit Facility $ 3750 % 506 3244

Other Committed Credit Facilities $ 1553 $ 05 § 1548
Total Committed Facilities E: 10303 $ 511 ¢ 979.2
Uncommitted Facilities % 7221 $ 656 ¢ 6565
Total Credit Facilities $ 17524 $ 1167 $ 1635.7
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Declining Acquisition Activity

# of Acquisitions
——# of Deferred Payments

($MM)
120 - —+ 350
100 + T 300
L. 4 250
4 200
60 |
4 150
b g + 100
20 + 4 50
0 } t } } t i ——]
1998 1999 2000 2001 2002 2003 2004

011998 & 1999 exclude True Morth Holdings
21 Cash & Stock Deferred Payments




interpublic management has indicated that it will be evaluating its
operating units, as well as the corporate center, and will detail an
accelerated cost savings plan when it releases second quarter 2003
results in early August.

Despite continuing macroeconomic uncertainty, at this juncture
revenue performance is consistent with management’s previous
estimate of a 1% to 4% decline in 2003, exclusive of asset sales and
foreign currency effects.

However, cost overhang issues persist at some units. Incorporating
savings generated by the cost reduction program and excliuding
charges and gains, the company believes its previous 2003 eamings
guidance of $.68 - .72 per share is achievable.

21
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“As | said two months ago on Day One, we have major work ahead of us.
Interpublic is — and will remain — a work in progress.

*In a short ime, we have made significant sirides against the topic prionty | have
set for the company. The balance sheet has been strengthened considerably and
should be where we want it by year's end. YWe have also brought on board a
Chief Operating Officer who will be wital in drnving the financial accountability and
reliability within operating units. He will be instrumental in planning and
implementing a costs savings acceleration program that is required in order fo
restore competiive margin performance .

"Turnarounds take time. | believe our company's operating results in the second
half of 2003 and the first half of 2004 wall iinally provide us with a firm baseline for
the future performance of the real Interpublic.”

David Bell, Chairman and CEO, The Interpublic Group

{1
BE1E0 .
TstEnniEall




23
[ i)
AE157.0
TeEnnEal

Cautionary Statement

This docurment cotitzing fomuard-locking slatements. Interpublic’s reprezentatives may alzo ke fovard-locking statements orally from time to time.
Staternents in this docunent that are not historcal facts, including staterments about Interpublic’s beliefs and expectstions, pariculary reganding recent
buziness and economic frends, the impact of ltigation, dieposiions, the irtegration of acquisitions and restucturing costs, conztihte fornward-lodking
sfaternerts. These statements are bazed on current plare, estimates and projections, and therefore undue reliance should not be placed on theen,
Fotnard-laoking statetments speak only 3z of the date they are nade, and Intetpublic undettakes no obligation to update publicly ary of them in light of
teny irfarrnation or flure events,

Fonnard-looking staterments irvohee inherert risks and uncertainties. & number of important factors could cause actual resufts to differ matetialty from
thoze contained in any fonard-looking staterment. Such factors include, but are not linited to, thoze aszociated with the effiects of global, national and
regiohal econatricand political condilions, Interpublic’s ability to affract new clients and refin exiting clients, the financial zuccess of Interpublic's
cliertz, developrerts from changes in the regulztory and legal envirorment for advedizing and imatketing and communications serdices companies
araund the wodd and the succesziul completion and integration of acquistionzwhich cormplement and expand Interpublic's buziness capabiliies.

Interpublic’s liguidity could be acwersely affiected i Interpublic iz unable to atcess capital orto raize proceeds from asset sales. In addifion, Interpublic
could be adversely affected by developments in connection with the purported class acions: and dereative suits that it iz defending orthe SEC
investigation relating to the rextaternent of it financial staterments .

M any gventime Interpublic may be engaged in a number of preliminary decuesions that may result in one ormore acauistions of dispestions. These
oppotunties require corfidentalty and frorm titme o fime give e to hidding scenatios that require quick responzes by Interpublic. Bthaugh there &
uncetainty that any of theze decuzsiors will result in definitfve agreemerts orthe completion of any transactions, the annourcement of any zuch
tranzaction may lead fo increazedwolatility inthe tading price of Interpublic’s securities.

The success of recent or corternplated future acquitions will depend an the effectve inteqration of newby-acquired and existing businesses i
Interpublic's current operations. Important factors for integration include realization of anticipated synergies and cost savings and the ability to retain and
atract new peronnel and clients.

It adciition, Infemublic’'s reprezentathees may fromfime to fime refer to “pro forma” financial infornation. Because o forma® inancial informatior iy it
wety hature depatts from fadlional accounting comertions, this information shauld not beviened 3= 3 substite for the infarmation prepared b
Interpublic in accordance with GLAR, including the balance sheets and staternents of income and cash flon condained in Inderpublic's quartedy ahd
atnual reports filed with the SEC on Forms 10-G and 10-K.

Investars should evaluate ary statermerts made by Interpublic in light of these impattant factors.
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Revenue by Discipline
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First Quarter 2003

{$ Millions)

QUARTER-TO-DATE

REVEHUE
% of % of Y
2003 Rev 2002 Rev Growth

AR KETING COMMURIC ATIONS ki 28587 SAE2ohs 885E PEAEh 1.2%
MARKETING INTELLIGEMCE 1186 5.3% 102.3 T.2% 15.9%
MARKETING SERVICES 90.0 B.3% 84.3 B.3% 0.8%
TOTAL MARKETING AND COMMUHNICATION SERVICES 28955 H1.8% 57E8 40E% 3.8%
ADVERTISING & MEDIA 5345 582% B43.2 594% £1.0%:)
TOTAL REVENUE F 14330 000% § 14200 1000% 0.9%

Points of Margin Pressure

($ Millions)

Q12003 Q1 2002
Sewerance Expense $ 20.4 $ 6.6
Bad Debt Expense 10.5 5.6
Professional Fees 272 20.0
Bank Costs 12.8 4.8
$ T $ 37.0




Diluted EPS Calculation

{($ Millions)
1Q
Net Income $ (8.6)
Basic Shares (MM) 381.8
Add-Backs:
Stock Options and Restricted Stock -
Total Shares (MM) 381.8

Diluted EPS (0.02)




