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Item 2.02. Results of Operations and Financial Condition.
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Michael:
Thank you, Jerry and thank you all for joining us this morning as we review our first quarter results.

I'll begin by covering some of the highlights of our performance. Frank will then take us through the results
in detail. After his remarks, I'll return with closing comments before we move on to the Q&A.

Our performance for the quarter was strong, fueled by continued progress in many areas of the business.
Organic revenue growth of 5.1% is in line with the industry. And, we are beginning to see a broader cross-
section of our companies contribute to our results on this key growth metric. Operating margin also
improved significantly, which demonstrates that the tools and the people we have been putting in place
across the organization are leading to more effective cost controls.




As a result of our continued improvement on both the top line and in our ability to drive profitability, we
narrowed the seasonal first quarter operating loss from $124 million in 2007 to $58 million this year. The
loss applicable to common shareholders declined by about half, from $0.29 per share in last year’s Q1 to
$0.15 this past quarter.

In terms of the organic growth result, there are a number of things that should be called out. Performance
is improving across our portfolio and at our operations outside of the United States. The drivers of
domestic organic revenue growth were McCann and the CMG companies, as well as our US
independents. Our media agencies, Lowe and Draftfcb all contributed to improved performance in key
regions such as Europe, Asia and Latin America.

On our year-end call back in February, we mentioned that the tone of the business was solid and that
continues to be the case. On that call, we listed some




of the wins from the first half of the first quarter, such as Magnum Ice Cream and China Mobile at Lowe,
as well as Hyundai/Kia and Cadbury-Schweppes at Initiative. We've seen a steady stream of additional
activity since then, with McCann, MRM and Universal McCann jointly winning Cadillac and Dodge
business in China, while Draftfcb picked up the Chevrolet business in the UK and a number of Kraft Foods
assignments in international markets.

Deutsch won Dr. Pepper, which was a high-profile pitch, as was McCann'’s Staples win in the UK. More
recently, we're seeing a significant expansion of our relationship with Nokia, which uses a full range of
IPG agencies across the marketing disciplines. And the Knorr win last week adds an important global
brand to Lowe’s growing list of Unilever assignments.

Of course, it goes without saying that clients remain cautious due to the broader economic concerns. To
date, we are not seeing signs of a pullback, but we




continue to monitor the situation closely — so as to be able to respond quickly should the need arise.

Our progress in terms of financial systems and talent has given us better visibility into the organization
and gives us confidence that we have the right tools with which to manage the business. As we have built
these tools and discipline, we have also seen a significant improvement in profitability, quarter to quarter,
going back to early 2006.

As always, Frank will provide an in-depth review of our results. Before | hand it over to him, however,
there is one item on which I'd like to comment. If you've taken a look at our press release this morning,
you will see that we have recognized a provision of $12 million related to the SEC investigation of our past
restatements. We now have enough of a basis to make this estimate of monetary liability in connection
with this matter and we’d like to update you on the situation as it currently stands.




We are in advanced settlement discussions with the SEC staff, although we cannot at this time predict
with certainty the outcome of these negotiations or detail the nature of the Commission’s allegations. We
believe they will concern issues from past periods that we have previously disclosed. As you know, we
have devoted considerable resource to replacing staff in the relevant areas of our business — we do not
expect that we will need to take further action as a result of the complaint. We also expect that the
Commission will be in position to make an announcement shortly regarding the resolution of this serious
matter. At that time, we’ll have a more detailed public statement.

As you can appreciate, this puts us in a highly unusual and awkward position this morning, but there is no
additional information that we can share with you at this time. | would add, however, that it will be
significant for us to finally put this issue behind us so that we can continue to focus on growing our
business.




At this point, I'd like to hand things over to Frank for the full details on our results...




Frank Mergenthaler
Overview - First Quarter 2008

Good morning. Let me remind everyone that the presentation slides which accompany our remarks are
available on our website.

As Michael indicated in his comments, we are very pleased with first quarter results and believe they
represent a strong start to the year.

Among highlights in the quarter:

» Consolidated organic revenue growth was 5.1%, reflecting increased spending by existing clients
and balanced geographic growth.

* We had significantly improved expense leverage. In salaries and related expenses, improvement
was driven by base salaries and benefits, where we had 100 basis points of incremental leverage
as a percent of revenue.




» Office and General expenses decreased from a year ago, which, along with our revenue
performance, translates into 440 basis points of improvement as a percent of revenue.

Michael mentioned the very positive result these factors had in cutting our first quarter operating loss by
more than half. Our Q1 operating margin improved by over 500 basis points. You will recall that our full-
year target for margin growth is in a range around 300 basis points. So the year is clearly off to a solid
start.

Operating Performance - Q1-2008
* Turning to slide 3, our P&L for the first quarter.

» I'll cover revenue and operating expense trends shortly. As Michael mentioned, we accrued $12
million for potential settlement related to the ongoing SEC investigation. It is a component of
Other Expense.




Revenue - Q1 2008

» Moving ahead, on slide 4, we provide additional detail on revenue.

» Reported revenue in the quarter was $1.49 billion, an increase of 9.3%. Compared to Q1-07,
exchange rates had a positive impact of 3.8%, while net business acquisitions added 0.3%.

* The result was organic revenue growth of 5.1%, driven by both higher revenue from existing
clients and revenue from net new business wins.

* On the bottom half of this slide, you can see our revenue growth by segment.

» At Integrated Agency Networks, reported revenue grew 9.7%, while organic revenue growth was
4.6%. Growth was solid nearly across the board, led by advertising, digital and activation
disciplines, as well as media.




» At our CMG segment, revenue grew 7.1%, while organic revenue growth was 7.7%. We had
continuing strong performance in public relations, as well as event and sports marketing.

Revenue - Q1 2008 Geographic Region

» Slide 5 provides a breakdown of Q1 revenue growth by region.

* Inthe U.S., revenue increased 5.2% organically. As Michael mentioned, we had growth
across our full range of advertising and marketing disciplines, as well as from most major
client industry groups. This was led by McCann, Deutsch, and Hill Holliday.

» Internationally, reported revenue growth was 15% with a strong currency tailwind, and organic
revenue growth was 5%.




* Inthe UK, organic revenue growth was 3.7%, led by McCann, our media agencies, and our
event business, primarily attributable to net new client wins.

« In Continental Europe, organic growth was 3.6% led by our media businesses and Lowe,
which had higher spending from existing clients.

* In AsiaPac, Q1 organic revenue growth was 12.0%. We continued to have strong growth in
China and India, with increased client spending and new business wins across our three
global agency networks. Results in Japan continued to reflect a more challenging economic
environment.

* In Latin America, organic revenue growth was 7.0%, also led by Lowe and DraftFCB.
Organic Revenue Growth LTM

On slide 6, we present a longer view of organic revenue growth, presented on a trailing twelve
month basis. This




chart effectively demonstrates the trajectory of the business and underscores what Michael
mentioned about not focusing excessively on any individual quarter. As you can see, organic
revenue growth is trending well. Over the last twelve months, this key measure of vitality was 4.6%.

Expenses - Salaries & Related and O&G - Q1 2008

On slide 7, we move on to a closer look at operating expenses.

« Salaries and related expenses were $1.06 billion in the quarter, 71.7% of revenue, compared
with 72.8% of revenue a year ago, an improvement of 110 basis points.

* As you will see in the appendix to our presentation slides, leverage on base salaries and
benefits improved 100 basis points, and was the largest driver of our improvement. At the
same time, temporary help also declined by 30 basis points as a percent of revenue.




* Even as we become more efficient, we continue to invest behind revenue growth, in strategically
critical services and in high-growth regions of the world. Headcount at quarter-end was
approximately 43,100, a net increase of approximately 1,100 from a year ago, which chiefly
reflects our acquisition of Lintas India in Q2-'07, as well as growth in China and global
investment behind digital, marketing services and media.

» Office & general expenses, on the lower half of this slide, were $475 million in the first quarter
compared with $495 million a year ago, a decrease of 4.1% as reported, and a decrease of 6.7%
organically. Importantly, O&G expenses were 32.0% of Q1 revenue compared with 36.4% a year
ago.

» All major cost categories in O&G decreased as a percent of revenue. The key drivers included
lower professional fees, and improved leverage on occupancy expense, a result of ongoing
operating disciplines and cost actions taken in 2007.




Adjusted Operating Margin LTM

» On slide 8, we show our operating margin on a trailing twelve month basis. This excludes
restructuring and impairment charges, in order to capture the trend in underlying results. As was
the case with organic revenue growth, this chart shows significant and consistent progress. As
you can see, our operating margin over the last twelve months was 6.6%.

Cash Flow

* On slide 9 we turn to cash flow for the first quarter. As you know, Q1 is typically a cash-out
quarter due to the seasonality of both revenue and working capital, while we saw the
seasonal cash increase in Q4.

» For the quarter, cash used in operations was $288 million compared with use of $383 million
in Q1-




07. This significant improvement was due to our decreased net loss and lower use of cash in
working capital.

Seasonal use of cash in working capital was $241 million compared to $283 million a year
ago.

D&A in Q1 was a total of $70 million. Depreciation was $43 million, amortization of restricted
stock and other non-cash compensation was $20 million, while amortization in interest
expense was $7 million.

In the Investing Activities section, we used approximately $47 million in the quarter.

Our Financing Activities in Q1 included, as previously disclosed, the put of $191 million of our
4.5% convertible debt, which we repurchased from cash on hand. This activity retired 15.4
million embedded dilutive share equivalents as well.

In total, seasonal cash use in the quarter was $525 million, which is approximately $100
million better than a year ago, excluding the impact of our debt repurchase.




Balance Sheet — Current Portion

* On slide 10 we present the current portion of our balance sheet, as of March 31 '08 and '07, and
December 31.

We ended Q1 with $1.5 billion in cash and short-term marketable securities, approximately the
same level as a year ago.
Debt Maturity Schedule

» Our debt maturity schedule as of quarter-end is presented on slide 11.

» Total debt at quarter-end was $2.1 billion, a decrease of approximately $200 million from both
a year ago and year-end 2007, due to our debt repurchase. With our stronger cash
generation,




net debt declined $200 million as well from the seasonally-comparable level a year ago.
Summary

In summary, on slide 12, we turned in our best Q1 performance in many years. With that said, we remain
cautiously optimistic about our business given macro economic pressures. As Michael indicated, the tone
of our business has remained sound and actual client spending levels, broadly speaking, are in line with
our expectations for this point in the year.

As important, we continue to leverage improved talent and tools for better financial visibility and control.
As a result, our operations are increasingly disciplined and able to drive significant improvement, as
evident in the results we are sharing with you today. Our Q1 tells us that the year and our turnaround are
on track.

Now I'll to hand the call back to Michael.




Michael:
Thank you, Frank.

As you can see, our performance in the first quarter represents a good start to the year. Growth was
balanced from existing and new clients, across the marketing disciplines. We continued to see demand for
digital, marketing services, integrated solutions, and high value strategic thinking in advertising and

media, as well as strong capabilities in the emerging economies.

While these are challenging times, the disruptive changes that are affecting media and marketing
represent an opportunity for us to help clients as they look to engage with their customers in an
increasingly complex consumer landscape. We have mentioned previously that every one of our agencies
is adapting to this new reality. We are successfully integrating digital capabilities and know-how across the
operating




units, so the growth in both the IAN and CMG segments reflects increased strength in emerging media.
We will keep investing, primarily in talent and professional development, to capitalize on the digial
marketing opportunity. And we believe that, as a result of this, our offerings are increasingly competitive,
across the board.

On past calls, we've said that growth at McCann Worldgroup and CMG is due to the actions taken to
strengthen talent and build new services at those units during 2005 and 2006. We have also discussed
the strength of our integrated US independents and the modern agency model we introduced at Draftfcb,
which posted solid first quarter performance.

This quarter, it is gratifying to tell you that Lowe’s results contributed to our improved margins and to see
the agency so active and successful on the new business front. It also bears mention that our media
agencies, which saw a dramatic turnaround in 2007,




continued to show very good progress in the first quarter. The alignment strategy we introduced in late
2006 is paying dividends with clients, and the task force that we put in place late last year to drive
synergies is further improving performance at all our media agencies.

To build on this momentum, we must stay focused on seeing to it that our units execute against their
operating plans. We have to stay close to our clients and be responsive to their needs. We will also
continue to be open to strategic opportunities that enhance our offerings, particularly in the digital arena or
in high-growth markets. And, like every type of business at this juncture, we’ll continue to monitor the
broader economic situation closely.

We've consistently said that, as we move through the turnaround, our progress will not be linear. We
continue to caution you against using a single quarter to extrapolate future performance. Nonetheless, we




are pleased with the results that we've shared with you today.

Continued progress in organic growth and in cost control is driving significant improvement in our margins.
The quarter’s performance is further evidence that we have IPG on the right track — and that we remain on
track to deliver on our stated financial targets for 2008 and to achieve our ultimate goal of enhancing long-
term shareholder value.

Thank you.

Now, let’'s open the floor up for questions...




Cautionary Statement

These prepared remarks contain forward-looking statements. Statements in these prepared remarks that are not historical facts, including statements about
management’s beliefs and expectations, constitute forward-looking statements. These statements are based on current plans, estimates and projections, and are
subject to change based on a number of factors, including those outlined in our 2007 Annual Report on Form 10-K under Item 1A, Risk Factors. Forward-looking
statements speak only as of the date they are made, and we undertake no obligation to update publicly any of them in light of new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from those
contained in any forward-looking statement. Such factors include, but are not limited to, the following:

e our ability to attract new clients and retain existing clients;

e our ability to retain and attract key employees;

e risks associated with assumptions we make in connection with our critical accounting estimates;

e potential adverse effects if we are required to recognize impairment charges or other adverse accounting-related developments;

e potential adverse developments in connection with the ongoing SEC investigation;

e risks associated with the effects of global, national and regional economic and political conditions, including fluctuations in economic growth rates,
interest rates and currency exchange rates; and

e developments from changes in the regulatory and legal environment for advertising and marketing and communications services companies around the
world.

Investors should carefully consider these factors and the additional risk factors outlined in more detail in our 2007 Annual Report on Form 10-K under Item 1A,
Risk Factors.
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Overview — First Quarter 2008

® Revenue increased 9.3% from Q1-07

- Organic revenue growth was 5.1%

® Salaries & Related and O&G expenses decreased
G as a percent of revenues from a year ago

® (1 seasonal operating loss decreased significantly
2 ($58)mm vs. ($124)mm

- Operating margin (3.9%) vs. (9.1%)

® Diluted E.P.S. ($0.15) vs. ($0.29) in Q1-07
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Operating Performance

Thres Months Bnded March 31,

2008 2007
Revemuwe 14852 F 13831
Salaries and Related E<perses 10645 f=l== ¥
Offize and General B<penzes 4750 455 1
Restructuring and Other Reorganiz ation- Related Charges (Revers ak) 232 ()=}
Ope=éng Loss (57 8) (1242)
Interest Expens & (577 [55.0)
Interest Income =T gt
COther Expans & 1.4 1.5)
togs hefre frcome Tanes (222 M822)
Benefit of Income Tages (227 (2577
Met Bquity hterests (Met of Tax) 17 05
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Dividends on Preferred Stock 6o Ga
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Loss pershare of common stock - basic and diluted [0.15) F (0290
Wreighte d awverage number of common s hares outstanding - basic and diluted 4502 45510

% in Milliohs, except per share amounts)

Page 4

Revenue

Three MonthsEnded
March 31, 2007 $ 1,359.1
Tatal change 126.1 0.3%
Fareign cumency changes 51.9 38%
Met acouisitionzidisestitures 4.5 0.23%
Organic 9.7 5.1%
March 31, 2008 % 1,485.2
Segments
Three Months Ended
March 31,
Change
2008 2007 Reported Organic
I1AN 51,2411 511312 8.7% 4 5%
CMG F 2441 F 25Fa 7% 7.7%

independent agencies

Qictagon, and our other marketing service specialists

Integrated Agency Metworks: McCann, Drafifch, Lowe, ourmedia services and our fully integrated

Constituency Management Group: Weber Shandwick, Golin Harnz, Jack hdorfton, FutureBrand,

% in Milliohz)




Geographic Revenue Change

Three NMonths Ended

March 31, 2008
Reported  Organic
Lnited States 5.3% 5.2%
Intemational 12.0% 2.0%
United Kingdarm T.1% 3.7%
Continental Europe 13.8% 36%
Asia Pacific 32.8% 12.0%
Latin America 16.1% 7.0%
All Cther Markets B.0% (0.5%)
Wor dwi de 9.3% 51%

“All Other Markets” includes Canada, Africa, and Middle East.

See recaonciliation on page 15.
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Organic Revenue Growth

Last Twelve Months

5.5 1
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See reconciliation on page 16.
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Page &

Expenses

Salaries & Related

Change
2008 2007 3 Reported Organic
Three Morths Ended hianch 31, F 10648 §F 9388 ¥ T6.0 T 345
% o ReErie Fr i 72.8%
Thee months sewrance ¥ 139 % 0.7 ¥ 3.2 29.8%
% OF FE wese 2.0% 0.56%
Office & Genaral
Change
2003 2an7 ] Reported Organic
Three Morths Ended hbiarch 31, ¥ 4750 § 4251 F o0 @A%) BIE)
% O RelEkie 32.0% 30.4%
Thee months pro®ssional fes F ard § 538 k3 (16.51 (30.6%)
% O RSB R 25% &.0%

See recanciliation on page 17.

% in Millionz)

Adjusted Operating Margin

r.0%

B.0%

5.0%

4.0%

3.0% 4

2.0%

1.0%

0. 1%

Last Twelve Months

B.6%

0% ———

: :
2% K“\/;.-t%

-10% 05 G105 3-8

G205

-5

QHr

-7 CE-0F CH0F

@108

Excludes the effect of restructuning and other reorganization—+elated charges (reversals) and longdived azset

impairment and other charges.

Zee recanciiation on page 15.




Cash Flow

Three Morths Ended March 31,

2003
NET LOSS E 3 ¥ (1267
OFERATIMG BCTRITIES
Deprecigtion & amortiz ation o o
Defemed taxes e )] )]
Cther non-cash items 17 10
Change in working capital, met (2417 (2827
Other non-curment assets & liabilities 1 k)]
Cashuzed in Operating Activities [282] [393]
INVESTING BCTIVITIES
Agquisitions & defermed payments, net v (141
Business & imestment purchasesisales, net 1 ]
Capital expendituras [y (287
Cashuzed in Investing Activities (d2] [34]
FIMNL MCIMNG 2 CTIVITIES
Repayment of $.50% Comertible Senior Notes (1913 -
Decreasze in short-term bank bomowings ] (207
Prefemed stock divdends ] 7l
Other )] G
Cash usedin Firencing Activities [207] [51]
Currency Efiect 18 4
Cecrease in Cazh & ST Marketable $ecurties 1 [525] 3 [4139]|

% in Millionz)
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Balance Sheet — Current Portion

CURREHT ASSETS:

Cash and cash eguivalents
Shottdemm matketable securities
Accourts receiable, net
Expenditures billable ta clients
Cther current assets

Total current assets

CURREHNT LIABILTIES:
Accounts pavable
Acciued lisbilities

Shott temm deht

Total current liabilities

% in Millianz)
Page 10

March 31, December 31, March M,
2008 2007 2007

1,491.2 ki 2,014.9 14669
211 225 1.5
3752 41327 34597
1,3200 1,2106 1,118.2
3575 3051 T3
6,942.5 % 7,685.8 64136
39784 ¥ 41243 38010
2,356 2,691.2 21279
103.3 305.1 4642
6,438.3 ] 7,120.6 6,393.1




Debt Maturity Schedule

Total Debt including Convertible Notes = $2.1 billion

§300

§E00 A

800
3500
saoe W
R 400 4 B e $as0
G .
e )
Fz200 A .
B I
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2005 20

[al=] 2010 2011 2012 2013 2014 2015+
Face Value as of March 31, 2008

EOther Short-Tam Dabd O &4 S0% Convartible Hobes Jue 20

@ Long-Term Dt 23 Arat nweshor Pubd 255 Convartibke Hobes gn 2013
g% 5% Comwertls Hobes due 2 m Arst nuestor Pukd TS5 Convertibke Hobes an 20170
W& TBE Comwertble hobes due FE1 vaeond uestor Puk 4SO Convaribie Hobes dn 2010

[#) Dizcrete spien to put4.26% Motz bor cash in March 2012, and dor cash or ztock, atCompany s 2lecdon in March 2016 and March 2013
[B) Dizcrate spion to put4.60% and 476% Motes broazh orstock, atCompany's alecion, in March 2013 and March 2013

% in Millionz)
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Summary — First Quarter 2008
® Best Q1 performance in many years

® Growth rate continues to demonstrate
increasing competitiveness

" ® Effectively leveraging improved talent, tools,
controls and visibility for stronger profitability

Page 12
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Depreciation and Amortization

2007
o} oz ok e FY 2007
Depreciation and amotization of fied assets and
intangible aszets F 2.0 409 F 437§ a6 F ATTZ2
Amortization of bond dis counts and deferred
financing costs 78 7E 78 7.4 208
Amorization of restricted stock and other non-cash
compers ation 19.6 12.1 226 29.4 ar
Total F 70.4 51.2 F 741 F 21.4 F  2|T7
a0
o} oz ok e FY 2005
Cepraciation and amontization of ficed assets and
intangible a=zets ki 43.1 ki 43.1
Amaorization of bond dis counts and deferred
financing costs 7.0 70
Amorization of restricted stock and other non-cash
compers ation 19.2 192
Toatal F 9.9 F 699

% in Millianz)




Reconciliation of Geographic Revenue Change

Thires Mondin Endsd Marzh 31

Foralgn
Rapiorts d Curranay Met daqul aiiane
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"Bl Other Markets” includes Canada, Africa, and Middle East.
% in Millionz)
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Reconciliation of Organic Revenue Growth

Components of change during the period

Beginning of Foreign Net End of
Last Twelve Period cumency Acuidtions’ Peri ol
MotthsE nding Revenue Changes Diveditures Qrganic Revenue

12131105 63870 b 404 F 107 43 b a7 6,743
Jnioe 63248 0 (132 8) 908 6,731
6/ 30,06 64237 |a f1a7 A) H2.1) 6,195.3
9/30/06 63443 [3m 140 4) 19.4 &, 209 4
12/31/06 62743 206 (165 4) 1.3 g,190.8
KT 62731 784 (1472 186 6,229
630007 61953 102 .4 (1247 1697 6,H27
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Salares& Related

March 21, 2007

Foreign cumency changes
Met acquistionsSdiwestitures
2rganic

Total change

March 31, 2002

ffice & General

March 31, 2007

Foreign cumency changes
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Srganic

Total change

March 21, 2002

% in Millionz)

Three Months Ended

¥ % Change
¥ 028.5
28.0 3.89%
4.0 0.4
24.0 3496
FG.0 7.
¥ 1,064 .58
Three Months Ended
k] % Change
¥ 495.1
18.1 3.9%
(5.0) [1.29%)
(33.2) 5.7%)
(20.1) (4.19%)
¥ 475.0
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Reconciliation of Organic Measures

Reconciliation of Adjusted Operating Margin
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Metrics Update

Categoryr Metric
REVEMLIE by Discipline
per Ermplay ee
SALARIES & RELATED Last Twelve Maonths

(% Of revenUe)

Base, Benefts and Tax
Incentive Expense
Severance Expense
Terrparaty Help

OFFICE & GEMERAL

Last Twelve Months

% of reven ue) Professional Fees
Dcocupancy Bxpense (ex-DEA)
TEE, Uffice Supplies & Telecorm
All Other DEG
FIRpA M L Adjusted EBITDW Coverage of Met Interest Expense

Taotal Available Liguidity




Revenue by Discipline

Marketing
Services

Advertising
& Media
$1,485.2
March 31, 2008
YTD
Unaudited data
% in Millionz)
Page 21
Revenue per Employee*
Last Twelve Months
FE00
$156.6
$156.0 1 F154.4
$152.3
F152.0 | $150.1
E e F142.0
' %m F1440
H140.0 T T T
LThd 2521002 LTha 420234407 LTha 2007 LThA G207

*Headeount iz a 5 point average

% in Thousands)
Page 22
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Salaries & Related Expenses

70.0%

B5.0%

BO.0%

£5.0%

£0.0%

% of Revenue, Last Twelve Months

LT 3731708 LT 12731407 LT 3731707

G

Page 24

Salaries & Related Expenses % of Revenue

Three Months Ended March 31

Aoz I Jains 35107

Baza, Banefts & Tax hcentive Bpenss

Severance BEpenze Temporary Help

All Dther Salaries & Related, not shown, was 2.9% and 2.8% for the three monthzs ended
hlarch 21, 2008 and 2007, respectively.
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Office & General Expenses

% of Revenue, Last Twelve Months

37.0%

24.0%

31.0%

28.0%

25 0%
LT 3/31/08

LTr 12431407 LT 3131707

Office & General Expenses % of Revenue

Three Months Ended March 31

Prokzzional Fees

A& I314ar

Oocnpan oy Bipense f@i-080)

AN I3ar

TEE, Oz Sapples & Te kcom

ANE I314ar

n0%

=0%

150%

1+0%

A0 the r0as

3azs I3

“2ll Other 085" includes production expenses, deprecistion and amortizaton, bad debtexpense, foreign camency gains

lozzez] and other expenses.




EBITDA Coverage of Net Interest Expense

Adjusted EBITDA : Net Interest Expense, Excluding HNon-Cash
Amortization, Last Twelve Months

120

100

ap | T A 750

6D | G5

20

oo T T
LThd 202102 LThd 122107 L2023 107

Adjusted EBITDA iz calculated as operating income excluding the folloveing: restructuring and other
reorganization-related charges (reversals); long-lived azset impaimment and ather chames; and
depreciation and atnofization of fixed assets, intangible azzets, restricted stoclk and other non-cazh
compenzation. Met interest expenze iz calculated az interest expense, adiuzted for non-cash interest
amortization, lesz interest income.

See reconciliation on zlide 28.

Page 27
LTM 35108 LTM 125107 LTM 331807
Ope@thg hcome ¥ HuoT F I F 114
&dd bazk:
Restractiivg and otie r Rorg@ukzation e Bed changes few £ak) 2.7 254 s
Lowg-lued asz et mpalme vts 2nd othe roiange - - a2
Depecltor 3id amortization 7.2 2E.9 234
sdprted ERTON [] Bir.g § I ] 441.2
Interes t Expe i e E4 @ah 5 e F fele )
Interezt icome 112.8 119.6 11538
Metnre st Ecpanns [] (115,87 § [REEETE] REEES]
Wow-Car b amortzation v e res t Expe e @6 00.5 @9
Matim¥re ot Ecpanus, Eccluding Non-Cz il am ortiza ton [] [8a.07 § [E5.5]1 & [T5.3]
Adprted EEITOW ; Mat Imde reat Ecpenis 5@ 54 3.8
Adpeted EEITOW : Met Ime re ot Ecpenis, Ercluding Mon-Ce ah Amord z ton r.i T3 i3

* Includes depreciation and amorization of fixed assetz, ntangible assets, resticted stock and other non-cash compensation.

% in Millianz)
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Total Available Liquidity

Cash and Short-Term Marketable Securities
+ Available Committed Credit Facility

$3.000 -

$2.500 -
5527

$2.000 A
27 27 EE2T 527

$1.8500 A

pe st §1 481
51 534 .
$1.,000 A #1512 §1,518

$500 1

$‘ T T T T |
af31/2008 12473152007 973052007 Bf30/2007 2312007

| O Cash and Shor-Term Marketable Securities  OAwailable Committed Credit Facility

% in Millionz)
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Cautionary Statement

This investar ﬂresentatinn containg forward-looking statements. Statements in this investar
presentation that are nat historical facts, including statements about management's beliefs and
expectations, constitute forward-looking staterments. These statements are based on current plans,
estimates and projections, and are subject to change based on a number of factors, including those
outlined in our most recent Annual Re;lglurt on Farm 10-K under tem 1A, Risk Factars. Fu:umfard—lnnki_nF
staterments speak anly as of the date they are made, and we undertake no ohligation to update publichy
any afthern in light of new infarmation or future events.

Farward-looking statements invalve inherent risks and uncertainties. A number of imﬂ_nrtant factors
could cause actual results to differ materially from those contained in any forward-looking statement.
Such factors include, but are not limited ta, the fallowing:

> aur ahility to attract nesw clients and retain existing clients;
3 aur ahility to retain and attract key employees,

> ris{-gs a?snciated with assumptions we make in connection with our critical accounting
estimates;

e potential adverse effects ifwe are required to recognize impainment charges or other
adverse accounting-related developments;

potential adverse developments in connection with the ongoing SEC investigation;

e tisks associated with the effects of global, national and regional econamic and palitical
conditions, including fluctuations in economic growth rates, interest rates and currency
exchange rates; an

EY developments from changes in the regulatory and legal environment for advertising and
marketing and communications services campanies around the warld.

Investors should carefully consider these factors and the additional rigk factars outlined in more detail
in ourmost recent Annual Repart on Form 10-K under ltem 1A, Risk Factors.




