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Item 12. Results of Operations and Financial Condition.

On August 12, 2003, the Company posted a slide show on its website in connection with its quarterly earnings conference call. A copy of the slide show is
attached hereto as Exhibit 99.1.

Exhibit 99.1: Investor Presentation of the Company, dated August 12, 2003.

2



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

THE INTERPUBLIC GROUP OF
COMPANIES, INC.

Date: August 13, 2003 By: /s/ NICHOLAS J. CAMERA

Nicholas J. Camera
Senior Vice President, General
Counsel and Secretary
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I. Second Quarter Highlights
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Conference Call Agenda

L Second Quarter Highlights
II.  Operating Performance

III. Balance Sheet Management
IV.  Outlook

V. Questions and Answers



Second Quarter Highlights

Balance Sheet Management
« Zero-Coupon Notes Redeemed
« Bank Facility Renewed
« Sale of NFO WorldGroup Completed July 10

Operating Performance

* Organic Revenue Increases in the U.S.

= Revenue Challenge Continues

= Cost Reduction Initiatives Underway
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Second Quarter Highlights

Balance Sheet Management
Zero-Coupon Notes Redeemed
Bank Facility Renewed
Sale of NFO WorldGroup Completed July 10

Operating Performance
Organic Revenue Increases in the U.S.
Revenue Challenge Continues
Cost Reduction Initiatives Underway



o!neraﬁng Performance

The Interpublic Group of Companies

[LOGO]

Operating_Performance
The Interpublic Group of Companies




Second Quarter 2003

=

Reported Revenue Up 0.6%
Constant Currency Revenue Down 3 6%
— Organic Revenue Down 3 0%

]

Total Operating Expenses Up 13.3%
Salary and Related Up 4 7 %; on a constant currency basis up 0.8%

—  Office and General Up 54 %, including higher professional fees and
financing costs; on a constant currency basis up 0 5%

[ ]

Restructuring and Impairment of $105.4MM Incurred
— Resiructuring aciivifies total $94 AMM ($61 6MM after tax)
—  Long-Lived Asset Impairment Expense: $11.0MM

[

Net Loss Per Share: $(.04)
— EPS from Confinuing Operations ${.06)
EPS from Discontinued Operations $.02
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Second Quarter 2003

Reported Revenue Up 0.6%

Constant Currency Revenue Down 3.6%
Organic Revenue Down 3.0%

Total Operating Expenses Up 13.3%

Salary and Related Up 4.7 %; on a constant currency basis up 0.8%
Office and General Up 5.4 %, including higher professional fees and financing costs; on a constant currency basis up 0.6%

Restructuring and Impairment of $105.4MM Incurred

Restructuring activities total $94.4MM ($61.6MM after tax)
Long-Lived Asset Impairment Expense: $11.0MM

Net Loss Per Share: $(.04)

EPS from Continuing Operations $(.06)
EPS from Discontinued Operations $.02



Summary

Second Quarter 2003

($ Millions, except per share data)

o
o

0203 42 '02 Change
Revenue F 14994 F1,490.4 0.6%
| Operating CosE™ 1,342 1,277 5.0%
Resfructuring Charges 94 4 - i,
Long-Lived fssetimpairment 11.0 - ML,
Operating Income 21.9 227 [75.61%
Margin % 35% 14.3%
Chher Incomed Expens &) [45.4) [35.4) 18.2%
Taxes 224 EY.3 [B6.71%
Met Equity Interests 711 [5.41 [15.51%
Income (Lazs)fram Continuing Operations [23.00 956 [1235.30%
Income from D s continued Oper ations 35 10.4 8.71%
Metlncome(Loss) b [13.5) F 1090 (112.47%
Diluted EFS
Continuing Oper ations ki [0.06) I 0% 12310%
[is continued Operations ¥ 0.0z F 003 [33.31%
Tatal Diluted EFS 5 [0.04) F 0234 (115805
® Inzludes Depreciation and Amortization: i 69.0 1 TO.2
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Summary
Second Quarter 2003

($ Millions, except per share data)
%

Q2 03 Q2 02 Change

Revenue $1,499.4 $1,490.4 0.6%
Operating Costs* 1,342.1 1,277.7 5.0%
Restructuring Charges 94.4 — N/A
Long-Lived Asset Impairment 11.0 — N/A
Operating Income 51.9 212.7 (75.6)%

Margin % 3.5% 14.3%
Other Income/(Expense) (45.4) (38.4) 18.2%
Taxes 224 67.3 (66.7)%
Net Equity Interests (7.1) (8.4) (15.5)%
Income (Loss) from Continuing Operations (23.0) 98.6 (123.3)%
Income from Discontinued Operations 9.5 10.4 8.7)%
Net Income (Loss) $ (13.5) $ 109.0 (112.4)%
Diluted EPS

Continuing Operations $ (0.06) $ 0.26 (123.1)%

Discontinued Operations $ 0.02 $ 003 (33.3)%
Total Diluted EPS $ (0.04) $ 029 (113.8)%

* Includes Depreciation and Amortization: $ 69.0 $ 702



($ Millions, except per share data)

\‘l_-'n

YTD 03 YTD 02 Change
Revernme 5 28151 §2809.4 0. 2%
Qperating Costs® 262549 24747 B.1%
I R estnictuing Charges 94 4 - (I
Lang-Lived &zset Im pairment 24 - [l
Cperating Income T 4.7 (8. 3%
Tiargin % 2 6% 1199
Cher Incom edExpense) (79,5 (66, 51 19. 1%
Taues 16.8 1026 [83.8)%
Met Equityinterests (10,9 (10,5 0.0%
Incoim e (Lozs) from Continuing Operations (3420 154.7 (122 1%
Incom e fom Dizcontinued Operstions 121 14.1 (14. 0%
MetIncome (Loss) b 221 F 1688 113 1%
Diluted EPS
Continuing Operations b (0. 09 F 0H (122, 0%
Discontinue d Operations b 0.03 F 0 IZI4H (25, 0%
Tatal Diluted EP= 3 (0. OF) 044 113 51%
* |ncludes Depreciation and Smartization: E 1341 3 1354
T ** Ooes not foot due to rounding
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Summary
($ Millions, except per share data)
%
YTD ‘03 YTD ‘02 Change

Revenue $2,815.1 $2,809.4 0.2%
Operating Costs* 2,625.9 2,474.7 6.1%
Restructuring Charges 94.4 — N/A
Long-Lived Asset Impairment 22.1 — N/A
Operating Income 72.7 334.7 (78.3)%

Margin % 2.6% 11.9%
Other Income/(Expense) (79.2) (66.5) 19.1%
Taxes 16.8 102.6 (83.6)%
Net Equity Interests (10.9) (10.9) 0.0%
Income (Loss) from Continuing Operations (34.2) 154.7 (122.1)%
Income from Discontinued Operations 12.1 14.1 (14.2)%
Net Income (Loss) $ (22.1) $ 168.8 (113.1)%
Diluted EPS

Continuing Operations $ (0.09) $ 041 (122.0)%

Discontinued Operations $ 0.03 $ 0.04 (25.0)%
Total Diluted EPS $ (0.06) $  0.44%* (113.6)%
*  Includes Depreciation and Amortization: $ 1341 $ 135.9

**  Does not foot due to rounding



Components of Revenue Change

Second Quarter 2003

Variance %

Effe cts of:
Organic (3.0%)
Currency Translation 4.2%
Acquisitions/Dispositions (0.6%)
2003 Reported Revenue Change 0.6%

Components of Revenue Change

Second Quarter 2003
Variance
%
Effects of:
Organic (3.0%)
Currency Translation 4.2%
Acquisitions/Dispositions (0.6%)

2003 Reported Revenue Change 0.6%




Components of Net Income Change

Second Quarter 2003

(% Millions)
20 2002 Income from Continuing Operations $ 98.6
Increase  in Revenue (includes currency translation effect of 365 .7) 9.0
Increase  in Operating Costs (includes currencytrans/ation effect of $56 7) (64 4]
Increase  in Long-Lived Asset Impairment (11.00
Increase in Restructuring Charges (94 4
Cecrease in Mon-Cperating ltems (primarily taxes) 3749
Increase  in Equity Earnings and Minority Interests 1.5
20 2003 Loss from Continuing Operations $ [23.0)

B

Components of Net Income Change

Second Quarter 2003

($ Millions)

2Q 2002 Income from Continuing Operations $ 98.6
Increase in Revenue (includes currency translation effect of $ 65.7) 9.0
Increase in Operating Costs (includes currency translation effect of $ 56.7) (64.4)
Increase in Long-Lived Asset Impairment (11.0)
Increase in Restructuring Charges 94.4)
Decrease in Non-Operating Items (primarily taxes) 37.9
Increase in Equity Earnings and Minority Interests 1.3

2Q 2003 Loss from Continuing Operations $(23.0)



Analysis of Change

Second Quarter 2003

(S Millions)

Rewvenues

Cparaing Bipenses
Operaing hcome
Operaing Margin Change

Operaing Margin
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Analysis of Change
Second Quarter 2003

002 Acquisitions LT As=eat Restructuring 2003
Results Currency Mispositions Irnpair ment Charges Crg=nic Result=
F 1,980.4 F [=r . (05 F ¥ F (B2 F 19Ed

12477 56.7 (2.31 110 244 160 14K 5

2127 8.0 221 (110 1944 (522 518
[0.1%) 0.0% (07 %] (5.1%:3 [(29%)
143 % 14.2% 142% 13.5% T.4% 3.5% 3.5%

($ Millions)
2002
Results
Revenue $1,490.4
Operating Expenses 1,277.7
Operating Income 212.7

Operating Margin Change
Operating Margin 14.3%

Acquisitions
/
Currency Dispositions
$ 657 $  (10.5)
56.7 (8.3)
9.0 (2.2)
(0.1%) 0.0%
14.2% 14.2%

LT Asset
Impairment

$ —
11.0

(11.0)
(0.7%)
13.5%

Restructuring
Charges

94.4

(94.4)
(6.1%)
7.4%

Organic

$(46.2)
16.0

(62.2)
(3.9%)
3.5%

2003
Results

$1,499.4
1,447.5

51.9

3.5%



Organic Performance Analysis

Second Quarter 2003

($ Millions)

Revenue
Severance
Financing Costs
Professional Fees

Other Operating Expenses

Operating Income

n
Lk ]
1909 PN
2 Con 31
(-]

Organic Performance Analysis
Second Quarter 2003

($ Millions)

Revenue

Severance

Financing Costs
Professional Fees

Other Operating Expenses

Operating Income

Q2 2003

$ (46.2)

(9.6)
(7.4)
(13.3)

14.3

$ (62.2)

Q2
2003

$(46.2)
(9.6)
(7.4)
(13.3)
143

$(62.2)



Components of Revenue Change

YTD 2003

Variance %

Effects of:
Organic (3.8)%
Currency Translation 4.2%
Acquisitions/Dispositions (0.2%)
2003 Reported Revenue Change 0.2%

Components of Revenue Change

YTD 2003
Variance
%
Effects of:
Organic (3.8)%
Currency Translation 4.2%
Acquisitions/Dispositions (0.2%)

2003 Reported Revenue Change 0.2%



Components of Net Income Change

YTD 2003

(% Millions)

YTD 2002 Income from Continuing Operations $ 154.7
Increase  in REewenue (includes currencytranslation effectof $122.2) 57
Increase  in Operating Costs (includes currencytranslation effect of $116.3) R
Increase  in Long-Lived Asset Impairment (221
Increase  in Restructuring Charges (94 4
Decrease in Mon-Cperating [tems (prirmarily taxes) 131
Increase  in Equity Eamings and Minorty Interests g
YTD 2003 Loss from Continuing Operations $w
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Components of Net Income Change

YTD 2003

($ Millions)

YTD 2002 Income from Continuing Operations $ 154.7

Increase in Revenue (includes currency translation effect of $ 122.2) 5.7

Increase in Operating Costs (includes currency translation effect of $ 116.3) (151.2)
Increase in Long-Lived Asset Impairment (22.1)
Increase in Restructuring Charges 94.4)
Decrease in Non-Operating Items (primarily taxes) 73.1

Increase in Equity Earnings and Minority Interests —

YTD 2003 Loss from Continuing Operations $ (34.2)




Analysis of Change

YTD 2003

($ Millions)

Rewenue

Operding Bpenses

Cperaing Inco me

Operging Margin Change

Opering Margin
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Analysis of Change
YTD 2003

2002 Acquisitions LT Asset Restructuring 2003
Results Currency JOispositions Impairment Charges Organic Result=
F 22m4 b Vi ki (=H}] ki kil - 3 01105 F 281581
24747 116.3 2.5) 21 844 43.4 27424
3347 54 25 (2211 94.4 (15380 727
[0.3%) 0.1% [0.7%) [3.32%) 15.1%)
11.8% 11.6% 11.7% 11.0% TT% Z.6% ZEW

($ Millions)
2002

Results Currency
Revenue $2,809.4 $ 122.2
Operating Expenses 2,474.7 116.3
Operating Income 334.7 5.9
Operating Margin Change (0.3%)
Operating Margin 11.9% 11.6%

Acquisitions/
Dispositions

$ (6.0
(8.5)

2.5
0.1%
11.7%

LT Asset Restructuring
Impairment Charges
$  — $ —
22.1 94.4
(22.1) (94.4)
(0.7%) (3.3%)
11.0% 7.7%

Organic

$(110.5)
43.4

(153.9)
(5.1%)
2.6%

2003
Results

$2,815.1
2,742.4

72.7

2.6%



Organic Performance Analysis

YTD 2003

($ Millions)

Revenue
Severance
Financing Costs
Professional Fees

Other Operating Expenses

Operating Income
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Organic Performance Analysis
YTD 2003

($ Millions)

Revenue

Severance

Financing Costs
Professional Fees

Other Operating Expenses

Operating Income

YTD 2003

$ (110.5)

(23.1)
(15.4)
(19.4)

14.5

$ (153.9)

YTD
2003

$(110.5)
(23.1)
(15.4)
(19.4)
145

$(153.9)



Motorsports

($ Millions)
Q203 Q202 YTD '03 YTD 02
Revenue ¥ 175 F 31.3 F 274 F 472
Operating Costs v 437 478 61.0
Dperating Loss befdre Impairment (10.00 (14.4 (20.4) (13.8]
Lanc-Lived Asset Impaimn ent (11.0% - 221 -
Operating Loss ¥ 21.00 % (14,4 F 428 % (13.8)

&
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Motorsports
($ Millions)

Revenue
Operating Costs

Operating Loss before Impairment
Long-Lived Asset Impairment

Operating Loss

Q203 Q202 YTD ‘03 YTD <02

$ 17.5 $ 31.3 $ 27.4 $ 47.2
27.5 45.7 47.8 61.0
(10.0) (14.4) (20.4) (13.8)
(11.0) — (22.1) —

$(21.0) $(14.4) $ (42.5) $ (13.8)




Restructuring Charges

Second Quarter 2003

($ Millions)
Cash Paid
. Through
June 30, Future
Total 2003 Cash Nen-Cash
Severance £ EB6.0 3 B + 828 3 1.0
Facilities Costs 28.4 0.3 e 4.8
Total Festructuring Charges F 4 3 12.8 F T&E.1 3 8.8
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Restructuring Charges

Second Quarter 2003
($ Millions)
Cash
Paid
Through
June 30, Future
Total 2003 Cash
Severance $66.0 $ 12.2 $52.8
Facilities Costs 28.4 0.3 23.3
Total Restructuring Charges $94.4 $ 125 $76.1

Non-
Cash

$1.0
4.8

$5.8



Selected Balance Sheet Items

($ Millions)
June 30, December 31, June 30,
2003 2002 2002
o ————— e I i —— s
Cash & Cash Eguivalents ¥ 001 % 8933.0 £ s
Total Debt 27166 26380 28502
et Debt ¥ 201648 $ 1,705.0 % 24128
Deht as a % of Capital a5 0% 85 7% a7 B%
Stockholders' Equity E 220550 ] 2.100.0 3 2. 169.5

8
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Selected Balance Sheet Items

($ Millions)
June 30, December 31, June 30,
2003 2002 2002
Cash & Cash Equivalents $ 700.1 $ 9330 $ 537.3
Total Debt 2,716.6 2,638.0 2,950.2
Net Debt $2,016.5 $ 1,705.0 $2,412.9
Debt as a % of Capital 55.0% 55.7% 57.6%

Stockholders’ Equity $2,225.5 $ 2,100.0 $2,169.5



Debt as % of Capitalization: Adjusted @
(SMm) (%)

E]Total Debt —o—Debt as % of Capital __ g gg

3,500 T o449
3,000 1 <1 2 1 0.64
2 860 TS| | 60.2% T 0.62
’ H\MET.G% 58 4% + 0.60
2,000 + x.ﬁff"‘xx 55.7% s + 0.58
1,500 + ™ &asa.e*;.: E.:i
1,000 + e :
+ 0.52
500 + I+ 0.50
0 - 0.48
Sep01Dec01 Mar-02 Jun-02 Sep02 Dec02 Mar03 Jun{03
Total Debt $3.008 $2909 $2,867 $2,950 $2.876 $2638 $2.608(1 $25742
Cash 685 935 5T7H 537 615 933 G061 5291
*MOTE:

| (17 Actualreported hanch 31, 2003 includes procecds of 3772 0fromthe sale ofthe 45% Hotes, as well a=
F522 .8 of Zero- Coupon Mates, which were tendered by Aprl b, Adjusted hiarch 21, 2003 enzludes
the 5225 of Zero- Coupon Motes which were settled in Sprl. MBnagement beliewves tha showing the
adjusted Debt and Debt 2= 3 % of Capital exzluding these notes i relevant when comparning the padods.

(21 Adjusted June 30, 2003 includes the F142.5 redamption of tern loars on fugust 2, 2003
In addition tothe principal amourt paid, the Compary paid 3 prepayment penaky of $24.5 anagement belisves tha
19 shawing the adjusted Debt and Dekt as a % of Capital including the redemption ofthe tarm loans is relevant whan
f— companing the periods.

Debt as % of Capitalization: Adjusted

[CHART]
Sep-01 Dec-01 Mar-02 Jun-02 Sep-02 Dec-02 Mar-03 Jun-03
Total Debt $ 3,098 $ 2,909 $ 2,867 $ 2,950 $ 2,876 $ 2,638 $ 2,698 $ 2,574
Cash 685 935 575 537 615 933 6061 529¢)
Debt as % of
Capital 64.1% 61.3% 60.2% 57.6% 58.4% 55.7% 55.6% 53.6%
*NOTE:

(1)  Actual reported March 31, 2003 includes proceeds of $778.0 from the sale of the 4.5% Notes, as well as $582.5 of Zero-Coupon Notes, which were
tendered by April 4th. Adjusted March 31, 2003 excludes the $582.5 of Zero-Coupon Notes which were settled in April. Management believes that
showing the adjusted Debt and Debt as a % of Capital excluding these notes is relevant when comparing the periods.

(2)  Adjusted June 30, 2003 includes the $142.5 redemption of term loans on August 8, 2003. In addition to the principal amount paid, the Company paid
a prepayment penalty of $24.5. Management believes that showing the adjusted Debt and Debt as a % of Capital including the redemption of the
term loans is relevant when comparing the periods.



Improved Debt Maturity Schedule

Total Debt = $2.7Bn

($MM)

. 1,600 -
1,400 |
1,200
1.000 1
800 -
600 +
400 - $271.3
200 1 $101.6
|

$584.1

$1,3965

$363.0

2003 2004

Ool1.87% Convertible
w4 a0% Converible
@E7.25% Seniorbotes
maTerm Loans

20
BA
14909 BN
IndCon 21

2005

2006 2007+

O1.80% Convertibile
7. 88% Senior Motes
= 5-year Revolving Facility

m Cther

Improved Debt Maturity Schedule
Total Debt = $2.7Bn

2003 2004
$101.6 $271.3

1.87% Convertible
4.50% Convertible
7.25% Senior Notes
Term Loans

2005
$584.1

2006
$363.0

1.80% Convertible

7.88% Senior Notes
5-Year Revolving Facility
Other

2007+
$ 1,396.5



Improved Debt Maturity Schedule: Adjusted

Total Debt = $2.6Bn("

($MM)
1.400 - $1,3215
' 1.200 S
1,000 1
800 -
600 - $577.9
400 1 $333
$240.0
200 1 $101.6
o . , : ,
2003 2004 2005 2006 2007+
o1.87% Convertible Ol1.80% Comertible
m4.50% Convertible B/ .88% Senior Notes
E7.25% Seniar Notes @ 5-vear Revolving F acility
O Term Loans W O ther
21 W adjusted for the redempltion of $142 5 term loans on August S, 2003

[ b ]
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Improved Debt Maturity Schedule: Adjusted®
Total Debt = $2.6Bn®

2003 2004 2005 2006 2007+
$101.6 $240.0 $577.9 $333 $1,321.5
1.87% Convertible 1.80% Convertible
4.50% Convertible 7.88% Senior Notes
7.25% Senior Notes 5-year Revolving Facility
Term Loans Other

@ Adjusted for the redemption of $142.5 term loans on August 8, 2003



Strong Liquidity Position

($ Millions)

Comnitted Facilities:
364 Day Revobhring Credit Facility
5 Yea Revohing Credit Facility
Other Committed Credit F acilities
Total Comnitted Facilities
Uncomnitted Facilities *'

Total Credit Facilities

*MNOTE:

As of June 30, 2003

Total Amount

of Facility Outstanding Avalable

$ 500.0  } 166.4 " % 333.6

$ 370§ 57.6 4 3174

$ 50.8 0.0 g 50.8

b 9258 4 224.0 4 701.8

) 7954 % 81.5 $ B

$ 1.721.2 % 305.5 4 701.8
Cash and Cash Equivalents $ T00.1
Total Liguidity Available $ 1.401.9

(13 Comprized of Letters of Credit issued underthe foility's Letter of Credit sub-facility. Mot considerad dabt for GAAP

repaorting.

(271 Domestic and intemational uncommitted facilites. These amounts are excluded for the pumposes ofanalysis.
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Strong Liquidity Position

($ Millions)

Committed Facilities:
364 Day Revolving Credit Facility
5 Year Revolving Credit Facility
Other Committed Credit Facilities

Total Committed Facilities
Uncommitted Facilities @

Total Credit Facilities
Cash and Cash Equivalents
Total Liquidity Available

*NOTE:

As of June 30, 2003
Total
Amount

of Facility Outstanding Available

$ 500.0 $ 166.40) $ 333.6

$ 375.0 $ 57.6 $ 3174

$ 508 $ 0.0 $ 508

$ 9258 $ 2240 $ 701.8

$ 7954 $ 81.5 $ —@)

$1,721.2 $ 3055 $ 701.8
$ 700.1
$1,401.9

(1) Comprised on Letters of Credit issued under the facility’s Letter of Credit sub-facility. Not considered debt for GAAP reporting.
(2) Domestic and international uncommitted facilities. These amounts are excluded for the purposes of analysis.



Declining Acquisition Activity Has Reduced

Deferred Payment Obligations

($MM)

325 - ‘Stock

300 + B Cash
275
250
225
200
175
150
125
100

75

50

25

2000 2001 2002 2003 2004
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Declining Acquisition Activity Has Reduced
Deferred Payment Obligations

2000 2001 2002 2003 2004
Cash 158.1 227.1 240.0 162.7 83.9
Stock 63.2 46.0 83.2 47.2 13.7



Cautionary Statement

This dociment contains forwandtlooking statements. Interpdbic's representatives may also make forward-looking statements
arally fromm time to tme. Statements in this document that are not Ristorcal facts, incinding statements abount Interpublic’s
belefs and expectations, particiany regarding recent business and economic trends, and gains expected from the NEO
transaction, constinte formvardiooking statements. These statements are based on current plans, estimates and projections,
ahd thetefore Bndoe velighce sholid ot be placed on ther. Fowwardblooking statements speak anly as of the date they are
made, and interpublic undertaies no obigation to uodate pobiichs any of them In light of new information ar future events.

Fomvarilooking statements involve inherent visks and ancerdainbies. A number of important factors cowld cadse actual results
to differ matenaly from those caxtained In any forwardfooking statement. Sach factors Incfude, but are not sted to, those
aasociated with the effects of global, national and reqional econormic and poltical condibions, Interpublic’s ability to attract new
clhiehts ahd retain existing clents, the fnancial success of Interpublic’s cllents, developments from changes in the requiatons
ahdd legal envivapment for advertizing and marketing and commupiations serices companies aroubd the workd and the
shccessil completion and integration of acquisitions which complement and expand interpublics business capabibies,
Interpubic’s Noamidty colld be adversely affected ¥ Interpublic js unable to access capital o to ralse proceeds from asset
sales. [n addition, interplblic conld be adversely affected by developments In conpection with the pursorted class actions and
derivative suits that it Is defending or the SEC Investigation relating to the restaterment of its financial statements. s financial
condition and ftore results of operglions conld giso be adversely affected JF Interpublic recoghizes additional impaikment
charges due to futire events orin the event of other adverase accountingrelated developiments.

I addition, interplbie's representatives may from time to time refer to “pro forma® financial Information, Incinding infarmation
before taking Into account specited ttems. Because Yoro forma® financial information by its very nature departs from tracitiona!
gocotnting conventions, this Information shawld not be viewed as 2 sabstitate for the Information prepared by IRterpliic in
gocordance with GAAR, inciuding the balance sheets and statements of income and cash Tow contained in Interpabic's
quarterly and annbal reports filed with the SEC on Forms 10-0 apd 10-K. Investors shoold evaiyate any statements made by
Interpablic in Toht of these Important factors.

Cautionary Statement

This document contains forward-looking statements. Interpublic’s representatives may also make forward-looking statements orally from time to time.
Statements in this document that are not historical facts, including statements about Interpublic’s beliefs and expectations, particularly regarding recent
business and economic trends, and gains expected from the NFO transaction, constitute forward-looking statements. These statements are based on current
plans, estimates and projections, and therefore undue reliance should not be placed on them. Forward-looking statements speak only as of the date they are
made, and Interpublic undertakes no obligation to update publicly any of them in light of new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from those
contained in any forward-looking statement. Such factors include, but are not limited to, those associated with the effects of global, national and regional
economic and political conditions, Interpublic’s ability to attract new clients and retain existing clients, the financial success of Interpublic’s clients,
developments from changes in the regulatory and legal environment for advertising and marketing and communications services companies around the world
and the successful completion and integration of acquisitions which complement and expand Interpublic’s business capabilities. Interpublic’s liquidity could
be adversely affected if Interpublic is unable to access capital or to raise proceeds from asset sales. In addition, Interpublic could be adversely dffected by
developments in connection with the purported class actions and derivative suits that it is defending or the SEC investigation relating to the restatement of its
financial statements. Its financial condition and future results of operations could also be adversely dffected if Interpublic recognizes additional impairment
charges due to future events or in the event of other adverse accounting-related developments.

In addition, Interpublic’s representatives may from time to time refer to “pro forma” financial information, including information before taking into account
specified items. Because “pro forma” financial information by its very nature departs from traditional accounting conventions, this information should not be
viewed as a substitute for the information prepared by Interpublic in accordance with GAAP, including the balance sheets and statements of income and cash
flow contained in Interpublic’s quarterly and annual reports filed with the SEC on Forms 10-Q and 10-K. Investors should evaluate any statements made by
Interpublic in light of these important factors.
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Revenue by Discipline

Second Quarter 2003

($ Millions)
| QUARTER-TO-DATE
REVENUE
% of Y of %
2003 Fev 2002 Rew Growth

MARKETIMG SO ML ATIC S £ 4212 281% F 4214 283% -
MARKETIMNG SERVICES 108.1 7.2% i 7.5% (3 5%
TOTAL MARKETING AND COMMUMICATION SERMCES 5293 353% 0336  358% (0.2%)
ADVERTISING & MEDIA 9701 B4, 7% Q568  B43% 1.4%
TOTAL REVENUE 14994 f000% F 14804 1000% [0.6%
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Revenue by Discipline

Second Quarter 2003
($ Millions)
QUARTER-TO-DATE
REVENUE
% of % of %
2003 Rev 2002 Rev Growth
MARKETING COMMUNICATIONS $ 4212 28.1% $ 4214 28.3% —
MARKETING SERVICES 108.1 7.2% 112.2 7.5% (3.6%)
TOTAL MARKETING AND COMMUNICATION SERVICES 529.3 35.3% 533.6 35.8% (0.8%)
ADVERTISING & MEDIA 970.1 64.7% 956.8 64.2% 1.4%
TOTAL REVENUE $ 1,499.4 100.0% $ 1,490.4 100.0% 0.6%




Revenue by Discipline

YTD 2003

($ Millions)
' YEAR-TO-DATE
REVENUE
5 of % of B
153 Fev 202 Fev Growth
ARKETING COMMUMCATIONS S B11.1 288% 5 B0BE 2ET% 0.6%
WMARKETING SERVICES 1994 T1% 2.8 TI% (LT%
TOTAL MARKETING AND COMMUNIC ATION SERVICES 10108 359% 10094 359% 0.1%
ADVERTISING &MEDIA 18046 B41% 18000  G4.1% 0.3%
TOTAL REVENUE § 28151 100.0% § 28084 100.0% 0.2%
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Revenue by Discipline

($ Millions)
YEAR-TO-DATE
REVENUE
% of % of %
2003 Rev 2002 Rev Growth

MARKETING COMMUNICATIONS $ 8111 28.8% $ 806.6 28.7% 0.6%
MARKETING SERVICES 199.4 7.1% 202.8 7.2% (1.7%)
TOTAL MARKETING AND COMMUNICATION SERVICES 1,010.5 35.9% 1,009.4 35.9% 0.1%
ADVERTISING & MEDIA 1,804.6 64.1% 1,800.0 64.1% 0.3%
TOTAL REVENUE $2,815.1 100.0% $ 2,809.4 100.0% 0.2%




Net New Business

Second Quarter 2003

($ Millions)
Significant Wins
A.G. Edwards L'Creal Plenituds
Symbicort Coffes Growers of Colombia
Ralnbow Satallits Lotrsl
Capital One Sony Play Station
Dsll Computer Carrier Corporation
Macy's

2Q°03 YTD 03

Total Wins $1,097 $2,430
Losses - 778 -1,223
Net New Business $ 319 $1,207
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Net New Business
Second Quarter 2003

($ Millions)

Significant Wins

A.G. Edwards L’Oreal Plenitude

Symbicort Coffee Growers of Colombia
Rainbow Satellite Lotrel

Capital One Sony Play Station

Dell Computer Carrier Corporation

Macy’s

2Q’03

Total Wins $1,097
Losses - 778

Net New Business $ 319

YTD’03

$ 2,430
-1,223

$ 1,207



Revenue by Geography

Second Quarter 2003
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($ Millions)

Eumpe
AsialCther
Latin Amerca
Canada

Total Intermational
Total Domestic

Total Revenue

Revenue by Geography
Second Quarter 2003

($ Millions)

Europe
Asia/Other
Latin America
Canada

Total International
Total Domestic

Total Revenue

o
]

Change

% % ‘s Change
Revenue Total Change Constant$  Organic
F 442 5 29 5% 1.1% (10.0)1% (8.31%
120.9 g.1% (7.0%) (11.9)% (11.81%
614 4 1% (5.7%) (g.6)% (7.81%
iZh 2 6% 15.1% 24% 5.8%
6640 A4 3% (0.7%) [2.61% (8.1
0354 25. 7% 1.7% 1.7% 1.4%
$ 14904  100.0% 0.6% [3.6)% (3.01%

Revenue

%
Total

$ 4425 29.5%
120.9 8.1%
61.4 4.1%

39.2 2.6%
664.0 44.3%
835.4 55.7%

$ 1,499.4 100.0%

%
Change

1.1%
(7.0%)
(8.7%)
15.1%
(0.7%)

1.7%
0.6%

% Change
Constant $

(10.0)%

(11.9)%

(8.6)%
2.4%

(9.6)%
1.7%

(3.6)%

% Change
Organic

(8.3)%

(11.8)%

(7.5)%
6.8%

(8.1)%
1.4%

(3.0)%



Revenue by Geography

YTD 2003

($ Millions)

Europe

AsiaiCther

Latin Amerca
Canada

Total International
Total Domestic
Total Revenue

Revenue by Geography

YTD 2003

($ Millions)

Europe
Asia/Other
Latin America
Canada

Total International
Total Domestic

Total Revenue

oy
4]

Change

% % % Change

Revenue Total Change Constant$  Organic
¥ 796.4 28.3% 4. 0% (9.6%) (5.81%
2234 T.9% (3.9%) (10.1%] 9 .71%
106.5 3.8% (21.4%) (11.6%) (10975

68,4 2.4% 7.4% (2.6%) 2.3%
1,194.6 42 4% (0.2%) (9.9%) (5.6)%
1.620.5 67.6% 0.5% 0.58% 0.0%

£ 28151 100.0% 0.2% (.0%) (=.8)%

%

%

Revenue Total Change

$ 7963 28.3% 4.0%
223.4 7.9% (3.9%)
106.5 3.8% (21.4%)
68.4 2.4% 7.4%
1,194.6 42.4% (0.2%)
1,620.5 57.6% 0.5%

$ 2,815.1 100.0% 0.2%

%

%

Change Change
Constant $ Organic
(9.6%) (8.8)%
(10.1%) (9.7)%
(11.6%) (10.9)%
(2.6%) 2.3%
(9.5%) (8.6)%
0.5% 0.0%
(4.0%) (3.8)%




Points of Margin Pressure

($ Millions)
02 2003 02 2002 YTD 2003 YTD 2002
Frofessional Fees $ 376 § 229 $ 637 $ 422
Financing Costs 12.0 4.6 247 9.4
Long-Lived Asset Impairment 11.0 - 22 -
£ B06 $ 2715 $ 1105 $ 516
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Points of Margin Pressure
($ Millions)

Professional Fees
Financing Costs
Long-Lived Asset Impairment

Q2 Q2 YTD YTD
2003 2002 2003 2002
$37.6 $229 $ 63.7 $42.2

12.0 4.6 24.7 9.4
11.0 — 22.1 —
$60.6 $27.5 $110.5 $51.6




Diluted EPS Calculation

{$ Millions)

1Q 20 YTD
Loss from Continuing Operations $ e (23.0) § (42
[ncome from Discontinued Operations 2.6 9.5 =]
Total Met Loss $ (8.6) $ (13.5) § (22.1)
Total Shares (MM) 381.8 384.3 383.1

Diluted EPS from Continuing Operations $ (0.03) % (0.06) $ (009}
Ciluted EPS from Discontinued Operations 0.0 0.02 0.03
Total Diluted EPS $ (0.02) $ (0.04) $ (0.06)
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Diluted EPS Calculation
($ Millions)
1Q 2Q YTD
Loss from Continuing Operations $ (11.2) $ (23.0) $ (34.2)
Income from Discontinued Operations 2.6 9.5 12.1
Total Net Loss $ (8.6) $ (13.5) $ (22.1)
Total Shares (MM) 381.8 384.3 383.1
Diluted EPS from Continuing Operations $ (0.03) $ (0.06) $ (0.09)
Diluted EPS from Discontinued Operations 0.01 0.02 0.03
Total Diluted EPS $ (0.02) $ (0.04) $ (0.06)




